<010> Study Area Code 520581

BEAVER UBEER TELEFHONE COMPANE

<015> Study Area Name

<020 Program Year 2015

<030> Contact Name: Person USAC should contact

with guestions about this data Bt Rhoine

SRLDAZAYL] uRL,

<035> Contact Telephone Number:
Number of the person ldentitied In data line <030>

<039> Cortact Email Address:

Email of the person |dentified in data line <030>  dkluseriertelco.ner

54,313 54.422
Completion | Completion
AMNUAL REPORTING FOR ALL CARRIFRS Reguived

<100> Service Quality Improvement Reporting fcamplere atrached wiorkshest)

<200> Qutage Reporting (volce) feaimphere atroched warkshaee)

<210> | v ||
<300> WUnfulfilled Service Reqilests {voice) | 2

.- chock bow if no putages to report

<310> Detail on Attemnpts (voice)

«320> Unfulfilled Service Reguests {broadband)

<330> Deiail on Attempts (broadband)

<400 Number of Complaints per 1,000 customers (voice)

<410> Fixed 2.4

<4205 Mobile 0,0

<430> Number of Complaints per 1,000 customers (broadband)

<4405 Fixed 0.0

<450> Mobile  |¢.¢

2500s Service Quality Standards & Consumer Protection Rules Compliance {check o indizate certification)
520561wa510.pdE

<510> {attoched descriptive document)

«G00> Functionality in Emergency Situations
520581waéld. pdi

(check to indicale certifcation)

(uttuched descriptive document)

<610>

<700> Company Frice Oﬁerings {voice) fonmplese aracked werkshoot]
<710> Company Price Offerings (broadband) faompiete attached worksset]
<B00> Operating Companies and Affiliates feomplete otic:hed worsteet])
<900> Tribal Land Offerings (Y/N)? 1 yes. complele altzched worksk et
<1000> Voice Services Rate Camparability fcheek to indizate certification]
“1010> fattach descriptive docum=ne)

fif not, check to indicote cectificoliont

<1100> Terrestrial Backhaul (Y/N)? @ O

<1110> feomplete aftacked warksheet]

<1200> Terms and Candition for Lifeline Customers feomplete atiarhed workshee!)

! SSSNY
I 500
l [RNNNSS]

(artock ceseripthie document)

s
—]

fattach deseriptive documen:)

| |
[« (OO

1 |

S

TR

NSNS

Price Cap Carriers, Proceed to Price Cap Additional Documentation Worksheat
Including Rate-of-Return Carriers affifiated with Price Cap Local Exchonge Carriers

<2000>
<2005>

<3000>
<3005>

fchack 1o ndicate corification)
fenmpiets attoched worksheer)

flate of Return Carriers, Proceed to ROR Additional Documentation Worksheet

{eheck m indicare cernfication)

fenmiplete attarhed workohest)
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Page 2

{100) Service Quality Improvement Reporting

FCC Farm 481

Data Collection Form OMB Control No. 2060-0986/0MB Controf No 3060 0818
luly 2013
<010>  Study Area Code 520781
<Q15>  Study Area Name BEAVER TREEX TELEFHONE COMFANY
<020> Program Year 2015
<030> Contact Name - Person USAC should contact regarding this data pelioda Xluser
<035>  Contact Telephone Number - Number of person identified in data line <030> ~ #¢+#324411 axt.
<039> Contact €mail Address - Email Address of person identified in data line <030>  dkluserdorrelen.net
<110> Has your company received its ETC certification from the FCC? {yes /no) O @
If your answer to Line <110> is yes, do you have an existing §54.202{a) "5
<111> year plan' filed with the FCC? {yes /na) O O
If your answer to Line <111> is yes, then you are required to file a progress
report, on line <112> delineating the status of your company's existing §
54.202{a} "S year plan" on file with the FCC, as it relates to your provision of
voice telephony scrvice. 520%81wallz . odf
<112»> Attach Five-Year Service Quality Improvement Plan or, in subsequent years,
your annual progress report filed pursuant to 47 C.F.R. § 54.313(a}{1). If your company is a
CETC which anly recelves frozen support, your progress report is only
required to address voice telephony service.
Name of Attached Document
Please check these boxes below to confirm that the attached docurnents(s), on line
112, contains a progress report an its five-year sarvice quality improvement
plan pursuant to § 54.202{a}. The information shall be submitted at the wire
center level or census block as appropriate.
<113> Maps detailing progress tawards meeting plan targets
<114> Report how much universal service (USF) support was received v
e —
<115> How [USF) was used to improve service quality v
<116> How {USF)was used to improve service coverage v
<117> How (USF) was used to improve service capacity v
<118> Provide an explanation of network improvement targets not met E

in the prior calendar year.
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Page 3

{200) Service Outage Reporting (Voice]

FCE farm 481
Data Collection Form OMB Control Mo 3060-0886/CM8 Controi Ne  4060-0219
Juby 2013
<010>  Study Arca Code 520581 = =
<015>  Study Arga Name BEAVER CREEX TELEPHONS COMPANY R
«<020>  Program Year 2415 = = _
<030  Contact Name - Person USAC should contact regerding this data Deiinda Kluser
<035  Contact Telephone Number - Number of person identified in datz line <030> 3419324512 =xb, -
<039>  Contact Emall Address - Email Address of person identified in data line <030> dkluser@orreloo. net -
<220> <as <b1= <b2> <b3> <a4> <t1» <c2> <d> <> <> g <h=
NORS Did This Outage
Reference | Outage Start | Qutage Start | Outage End | Outage End Number of 911 Facllities Service Qutage Affect Multiple
Number Date Time Date Time Customers Affected} Total Number of Affected Deseription {Check Study Arzas Service Outage Preventative
Customers (Yes / No} all that apply) (Yes / Na) Resolution Procedures

Page 3



Page 4

{708} Price Off-rings inchrding Voice Rate Dats

ECL Forny 481

|Drata Collection Form CMB Tontrol Mo 3050-0086/088 Contrel No  30650-0819
Jufy 23
<D10>  Study Area Code 520581 y
<015> Study Area Name EBEAVER CREEK TELEPHOHE COMEANY = = .
<020> Program Year 2015
<030> Contact Name - Person USAC should caontact regarding this daiz Delinds Kluser - .
<035> Contact Telephone Number - Number of person identified in data line <030> 5413329411 ext,
039> Lontact Email Address - Emall Acdress of person identified in data line <030 dkluserdortelcon. net
<701> Residential Local Servica Charge Effective Date i/1/2014
<702> 5ingle State-wide Residential Local Service Charge
<703> w2l <zl> auly b1 <h?s <hd> <hds =<b5 <>
Residential Lacal Mandatory Extended Area
State Exchange (ILEC) SAC {CETC) Rate Type Service Rate State Subscriber Line Charge | State Unjversal Service Fee Service Charga Taotal per line Rates and Feey
== See allached workshest
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Page 5

{710) Broadhand Prica (fferings FCE Form 451
‘Data Colluction Form OMB Tontrol No  3060-0986 AUliD Contrei Na IC60-0819
July 2013
<010>  Study Area Code 9204591
<015>  Study Area Name BEAVER CREEK LELEPHONE COMPANY
<020>  Program Year 2015
<030> Cantact Name - Person USAC should contact regarding this data Delinda Klugey
<035>  Centact Telephone Mumber - Nurmber of person identified in data lin= <030> SATOANAADE mxt. -
<039> Comact Emall Address - Emalt Address of person identified in data line <030 dkluserfortelco.net
711> FOR e <3z <pir whis iy ~dix i i adis &
T —
| Broadband Service - Usage Allowance
State Regulated Dawnload Speed Broadband Service - | Usage Allowance Action Taken When
State Exchange {ILEC) Residential Rate Fees Total Rate snd Fees {Mbps) upload Speed (Mbps) (GB) Limit Reached {sefect)
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} Operating Companies FCC Form 41
Data Collection Form LB Contre: o 3060-0986 /OME Corsral Ho  3060-0819
July 2013
<010> Study Area Code 520581
=015> Study Area Name
<020> Program Year
<(30> Contact Name - Person USAC should contact regarding this data telinds Kluser
<035> Contact Telephone Number - Number of person identified in data line <030> 5973324411 ext.
<039> Conrtact Email Address - Email Address of person identified in data line <030  akluserforteicc.ost
<810> Reporting Carrier Jkyline Talecom Ine
<§1l> Holding Company North=Stats Telephons Co
«<812> Operating Company MR
813> <als <ady <a3s
Affiliates SAC

Doing Business As Company or Brand Designation

Page b



Page 7

{900) Tribal Lands Reporting FOC Farm 481
Data Coflection Form OMS Con'rol Ne. 3066-0986 /CT/iB Controi No. 3060-0819
July 2013
——— ——s L=
<010>  Study Area Code 520581
<015>  Study Area Name BERVER CREEK TELEPKONE COMBANY
<020> Program Year 2015
<030> Contact Name - Person USAC should contact regarding this data Delinds Eluaer

<035> Contact Telephone Number - Number of person identified in data line <03Q> 5819324411 axe.
<039> Contact Email Address - Email Address of person identified in data line <030>  ckluser@ertelcn.nai

<910> Tribal Land(s) on which ETC Serves

<520> Tribal Government Engagement Obligation

Name of Attached Document

If your company serves Tribal lands, please select (Yes,No, NA) for each these boxes
to confirm the status described an the attached document{s), on line 920,

demonstrates coordination with the Tribal government pursuant to Select
§ 54.313(a)(9) includes: {¥es,No,
NA)

<921> MNeeds assessment and deployment planning with a focus on Tribal

community archor institutions. m‘

<922> Feasibility and sustainability planning;

<923>  Marketing services In a culturally sensitive manner;
<924> Compliance with Rights of way processes

<925> Compliance with Land Use permitting requirements
<026> Compliance with Facilities Siting rules

<927> Compliance with Environmental Review processes
<928> Compliance with Cultural Preservation review processes
<929> Compliance with Tribal Business and Licensing requirements.

Page 7



Page 8

{1100} No Tercestrlal Backhau! Reporting FCC Ferm 481
Data Collection Form OMB Cuntrol No. 2080-0986/0MB Control No. 3C60-0813
luiy 2013
<010> Study Area Code £20581
«015> Study Area Name BEAVER CREEE TELEPHONE COMPARY
<020>__ Program Year 2008
<030> Contact Name - Person USAC should contact regarding this data Delinda Kluser

<035> Contact Telephone Number - Number of person identified in data line <030>  541932441° ext.
<032> Contact Email Address - Emall Address of person identified in data line <030>  sk)useraartoles. ner

Please check this box to confirm no terrestrial backhaul
<1120> options exist within the supported area pursuant to § 54.313(G)

Please check this box ta confirm the reporting carrier offers —
broadband service of at least 1 Mbps downstream and 256 kbps
upstreamn within the supported area pursuant to § 54.313(G)

<1130>
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Page 9

{1200} Terms and Conditian for Lifaline Customers FEC Form 481
Lifeline 3M8 Contral No. 3060-0260/0MB Control No. 3060-0819
lDM:a Collection Form July 2013

<010> Study Area Code 520581

<015>  Study Area Name REAVER (REEK TFLFFHORE COMEANY

<020> _ Program Year 2018

<030> Contact Name - Person USAC should contact regarding this data T -

<035> Contact Telephone Number - Number of person identified in data line <030> 5413324411 =xt.
<039> Contact Email Address - Email Address of person identified in data line <030> 41 =crgorierco. ner

520581wal22? . pdE

<1210> Terms & Conditions of Voice Telephony Lifeline Plans

Name of Attached Document

<1220>  Link to Public Website HTTP  nrtp:/fwsouts.we.gov/consumers/telephone/Pages / talephonafssistanzelP rograms  aspx

"Please check these boxes below to confirm that the attached document(s), on line 1210,
or the website listed, on line 1220, contains the required infarmation pursuant to

§ 54.422(a)(2) annual reporting for ETCs receiving low-income suppont, carriers must
annually repart:

<1221> Information describing the terms and conditions of any voice | v ]
telephony service plans offered ta Lifeline subscribers,

<1222> Details on the number of minutes provided as part of the plan,

<1223> Additional charges far toll calls, and rates for each such plan, I

Page 9



Page 10

{2000} Price C=p Currier Additional Dogumentation FCC Frm 431
Lata Collection Form OMB Coctral Ko 3050-0885/0MB Control Xo. 29600819

Jii
Rate-of-R tun Carriers afftiited weth Price Cnp Lucai Exchanage Carriers July 203
<010>  Study Area Code 520581 =
<015>  Study Area Name BEAVER. CREZK IELLPHOKE COMPRNY
<020>  Program Year 2015 -
<030>  Contact Name - Person USAC should contact regarding this data Delinds Kluse: 2 N
<035> <Contact Telephone Number - Number of person identified in data line <030> 5419324411 ext.
039>  Contact Lminil Address - Email Address of iwrsun identifiad in data ine <0305 gkiuscrdortelon, net

CHECHK the boxes below to note compliance as a reciplent of Incremental Connect America Phase | support, frozen High Cast s:l.:lppurl, High Cost suppart to offset access charge reductions, and Connect America Phase i
support as set forth in 47 CFA § 54.313(b),{c),{d),{e} the information reported on this form and in the documents attached below is accurate.

Incremental Connect America Phase | reporting
<2010> 2nd Year Certification {47 CFR § 54,313(b}{ 1)}
<2011> 3rd Year Certification {47 CFR § 54.313(b)2)}

Price Cap Carrler Receiving Frozen Support Certification {47 CFR § 54.312(a)}

<2012> 2013 Frozen Suppert Certification
<2013> 2014 Frozen Support Certification
<2014> 2045 Frozen Support Certification
<2015> 2016 and future Frozen Support Certification

Price Cap Carrier Connect America ICC Support {47 CFR § 54.313{d)}
<2016> Cenrtification Support Used to Build Broadband

0 0000 o

Connect America Phase Il Reporting (47 CFR § 54.313(e)}

<201%> 3rd year Broadband Service Centification
<2018> 5th year Broadband Service Certification =
<2019> Interim Progress Certification
2020> Please check the box te confirm that the attached document(s), on line 2021, cantains the required information
pursuant to & 54.313 {e}(3)(ii), as a recipient of CAF Phase |l support shall provide the number, names, and
addresses of cammunity anchar institutions to which began providing access to broadband service in the
preceding calendar year,
<21 Interim Progress Community Anchor Institutions

Name of Attached Document Listing Required Information

Page 10



Zate Of Rety T Carner Addonal Dety mantation

FOC farrn 841
Codluctlon Form Mg Cuntrol Mo. 3060-0986/0M Control No. SG-0819
2013
_=010>  Study Area Code 220687 == p—
«0L8>  Study Aren Hame BEAVEE CERRK TELEFAGHE GOMERNT . -
020 9"5{ aim Year 2015
«030>  Cortset Name- -‘termn USAC shinind contact regardicg this data Delinda Kluser e =—+&
_ <35> _Contart Talephene Mumber - Mumber of persen | dﬂ\dﬂlﬂ in data line <03 54,9374411 exr. =

-.ﬂmy.u.cﬂa:.ums___

Cﬂtﬂ&!bnluhh-mm compliance on llslhnmrmm“mﬂan tpummuucn ’Mlﬂlln]lllﬂ.lwpnutﬂrhzld M.n,mngmﬂmmmmmhmhﬂ

(3010

(3052}

(3012)

(3013]
{2004)

Please check thase boxes to confim that the atlached decument(s), on

(3015)

13016}

{3007)

{3ma)

{3019|

(3020)
{30a1)

(a022)

{3023}

{3024)
{3025)

(2026

CFR § 54.213(1){2). | further certify that the information reported on this form and in the documents sttached below s accurate.

Progress Report on § Vear Plan
Wilestone Certication (47 CFR § 34.313A(1)(1))

Mame of Attached Document Listing Ragulred infarmaticn

Floazo chieck this bax 18 ¢onfirm thal the altached document(s), on Ine 3012 conta n= the requirsd infarmaticn pursuanl to
§54.993 ({1}, tho carrer shall provide the number, names. and addresses o commurnity arehor inssiutons o which bagan E

providing access lo broadband service in the precedmy calendar year,

Community Anchor Instutions 97 kR § 54 3137 1(I}

I£ worir campany a Privitely Held ROR Corler (47 CFR § S2313(1( 2]}
1y, does your company fle the RUS annual report

Elertronic copy of their anpuszl RUS reports (Operating Report for
Telecommunicatons orrawers)

Hame of Attached Doriment Listing Requlred [n Tormation g g
{Yes/No|
(Ves/Ha)

line #4017, containg the required [nformatisn pursuant ta § 84.313(F2) complianoas requires:

Document(s) for Balance Sheel, income Stalement and Statement of Cosh Flows E

1 the responze is yos on line 3014, attach your camgany 5 RUS arnuszl
report and all reguired cocumematon

iF v response i no on line 3004, |5 your comgany sudited?

T thie resporse s ves on |ine 3018, please cherk the boxes oslow (o
capfirm your submissien, an line 026 purs uant ta 4 54.313(f)(2), contains

S20581lwalfl 7. pdr

Name ol Aflached Dacument Listing Reguired T Tormation

oo Q0

Either 4 copy of their audited financial szatemant; of (2] 2 finandal report fn a farmat comparable to AUS Operating Aenont for Telecom municarions D

Doowmaniis) for Balarce Sheel. Income Stalement and Statement of Cash Flows
Management better issued by the indgeandent cert fied public accountant that performed the company’s financlal audit.

If the response s no en line 3018, pleass check Lhe boxes below
o conflom your submission, on ine 3026 pursuant to 5S4 3131121,

containg:

Cogy uf ther financial staterment which has baen wbject to review by an
indeperdent cerified public accountant: or 2) a fmanda’ repont Ina
format comparabie to RUS Operating Repor: for Tekecommunications
Borrowers,

Underlying information cubjested to 3 review by an independent certified
oubile gscauntant

Jededyiag Information subjected 1o an officer cortification.

Dacument(s) for Balonce Sheet, | St and Stat of Cash Flawe

Bttach the worksheat iist ng required information

M0 0 00

tlame of Atached Dacument Lisiing Required information

Page 11
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Paps 12

Cartification - Reparting Carriar KCTom 4Bl .
010> Study Area Code 520581 —
<015> Study Area Name BEAVER CREEK TELEPHONE COMPANY
<020>_ Program Year

<(30> Contact Name - Person USAC should contact regarding this data Lelinds ®lpser

<D35>  Cortact |elephons Number - Numoer of persor identfied in data line <030> 3413324411 exr.

«039>  Contact Email Address - Emall Address of person identified in data line <030>  dkluserforrelco.nct

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certificatian of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Recipients

| certify that | am an officer of the reporting carvier; my responsibliities include ensuring the accuracy of the annual reparting requirements for universal service support
racipients: and, to the best of my knowledge, the information reported on this form and in any attachmants is accurate,

Name of Reporting Carrler; SEAVER CREFE TELEBHONE COMPRNY

Signature of Authorized Officer;  CESTIEIED ohtme Dete
Printed name of Authorized Officer. IR 11nda Elusar

[Title: s position of Autherized Officer; Y1 o#-Pras, Genaral Maragez

Telephona number of Authorized Officer: 5119324411 axt.

5tudy Area Code of Reporting Carrier; 5RD5E1 Filing Dus Date for this form:  ©7/61/2014

Persens wilifully making false statements on this form can be punshed by fine or forfeiture under Lhe Communiczzions Actof 1938, 47 .5 B4 502, S03{h), or fine or irpriserment
under Tite 18 of the United S1ztes Code, 18 US.C § 1001

Page 12



Page 13

Certificabon - Agent / Carrier FLL Furm 821 ;
Oata Coll-ction Form OMR Corure' o 3062 0036/0M2 Contro! Na. 3050 9879
oty JC1%
<010>  Study Area Code 320381
<015+  Study Area Name BEEAVER CREEK TELEPHONE COMPRNY
«0¥0> Frogram Year 2¢15
030> Contact Mame - Person USAL should contact regarding this cata Delinda Kivaer

<35> Contact lelephone Nurnbar - Number of person idertified (0 data ne <030> 54189324411 ext.

<039>  Contact Email Address - Emall Address of person idenlified in dataline <Q30>  dklusoréortel

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

Ji certify that (Name ot Agent] is authorized to submit tha information reported on behalf of the reporfing carrier. |
3 :

slse certify that | am an officer of the reporting earrier; my responsibifities Includs snsurlng the sccuracy of the annual data g reg| P to the authorized
agent; and, to the bast of my knowlsdge, the rep and data provided to the authorized agent is e

Name of Authorized Agent:

Naime of Reporting Carrler:
Signature of Authorized Officer:

Data:

Printed name of Authorized Officer:

itle or position of Awthor ized Officer:
Yele phone nuimber of Authorized Officer;
Study Area Code of Reporting Carrier: Filing Due Date for this form:

Person unllfuty making fake statsments on this form can be punishes by finz or forfelture under the Communications Act of 1954, 47 LLS.C. 55 507, S03[b), or fine or erprisor ment
under Title 18 of the Urited States Code, 18 U5.C § 1001

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Reports far CAF or LI Recipients on Behalf of Reporting Carrier

I, as agent for tha reporting carrier, certify that | am authorized to submit the annual reporis for aniversal service support recipients an behalf of the reparting carrier; | have providuﬁ_
he data reparted herein based on data provided by the reporting carrier; and, to the best of my knowledge, the information reparted herasin is sccurate.

Name of Reporting Carrier:
Naine of Autharized Agent or Employee of Agent: .
Signature of Authorized Agent or Emel of Agant: Date:

Printed name of Authorlied Agent or Employse of Agent:
I‘E:r pasitian of Authorized Agent or Employee of Agent
Fﬂbnnn number of Authorized Agent ar kinployes of Agent:
tedy Area Codo of Reporting Carrier:

Filing Due Date for this form:
Persors wilfully miking false statem ente an ta7s farm ean be punished by fine or lorfeitire under the Communications Act of 1934, 17 U.5.C. §5 507, $03(b), ar fine o imprisonment undes Title
18 of the United States Code, 18 US.C. § 1001
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(788) P-lce Offerings including Veice Rate Data

FEC Form 481
Dat: Collection Form CMB Control No 3360-0986/0MB Contrul No 308500818
iy 2013
<010>  Study Area Code 52054
<Q1S>  Study Area Name PEAVER CREEK TELESHONE COMPANY
020> Program Year 2015
<030> _ Contact Name - Person USAC should cantact regarding this data Delinda Kluser
<035 Contact Telephone Number - Number of person identified in data line <0302 5519324411 eat.
<033> Contact Email Address - Emall Address of person identified in data line <030> dkluseriorlelce. nel
701>  Residential Local Service Charge Fffective Date 17142014
<702> Single State-wide Residential Local Service Charpe
<703>
|
<zl> <5i> <2t zbi> 2 <hi> - <bA> <k £
Residential Local Mandatory Extended Area
State Exchange (ILEC) SAC {CETC) Rate Type Service Rate State Subscriber Line Charge | State Universal Service Fee Service Charge [Total per fine Rates and Feet
W 556 TR 19,8 0.0 n.0 0.0 19.5
W 804 Fa 75.0 o.0 1.0 0.0 25.0




{716; Broadbzad Price Offerings FCd Form 481

Bata Callection Form OME Cantial No 3550-0986/0N Control No. 3050.0319
jule 7013
<010>  Study Area Code 520581 o
=015>  Study Area Name BEAVER CRERE TELEPHONR COMPRNY
<020> Program Year 21015
<030> _ Contact Name - Person USAC should contact regarding this deta Delinda Kluser - =
<P35>  Contact Telephone Number - Number of person idendified in data line <030> 5419324411 ext.

<039 Contact Email Address - Ermail Address of person identified in data line <030 dkluserfortelao. net

<711> <gl> <di <t> al> <G <2 <dix 33> <y
5 8]
; | P Ia Total Rates Broadband Service - Broadband Service | Usage Allowance same Miowance
State Exchange {ILEC) Residential tate Regulated e Action Taken
Rate Feas and Fees Download Speed  L\jn)qad Speed {Mbps)| (GB) AR
{Mhbps) When Limit Reached {select}
W 356 18,55 9.0 . 0128 —— 6.0 Orher, Unlimiced
58 - 14 "
WA LT 28,5 0.0 249,85 Q0,512 0.2586 1,0 frher, Unlimice
e 556 o s 59,95 1.5 T it Qcher, Onlimiced
B sug ~ Other, Unlimiced
WA B 4%_3% 0.0 49,95 3.0 1.8 4.0
B56 s Other, Unlimited
W 59.95 0.0 59.95 §.0 1.0 a.0
WA Baa 18,08 0.0 19.95 a.e12 5354 6.0 Dthar, Unlimibed




112
Five-Year Service Quality Improvement Plan

Study Area Code 520581
BEAVER CREEK TELEPHONE dba SKYLINE
Study Area Name TELECOM
Program Year 2015
Contact Name DELINDA KLUSER
Contact Telephone Number 541932 4411
Contact Email Address dkluser@ortelco.net

Skyline Telecom Inc.
FIVE YEAR SERVICE QUALITY IMPROVEMENT PLAN

PREAMBLE

This 5 year improvement plan is a section of the Company’s 2014 Annual Report. It is in
compliance with § 54.313(a)(1) adopted in the FCC's USF/ICC Transformation Order (11-
161). This document also incorporates further clarifications identified in subsequent
Reconsideration Orders, as applicable, in effect prior to the filing of the Annual Report.

Skyline Telecom Inc. (Skyline) has carefully developed its improvement plan, concentrating
on the delivery and continuation of a robust network which provides, at a minimum, the
federally required voice and broadband connectivity as stipulated by regulatory rule. In
certain situations {and as noted herein), the plan may also incorporate specific state
requirements.

Skyline currently does not receive support from a State Universal Service Fund. A bill was
submitted to the Washington State Legislature however it did not pass. Efforts are being
made to submit further legislation but it is unclear at this time the outcome of such activity.

Skyline advises that this improvement plan has been carefully crafted, matching measured
network deployment, improvement and quality service levels with known financial
implications of the Transformation Order upon the company’s support cash-flows. The
uncertainty of such cash flows being received in the outer-years as a result of current and
potential regulatory action on rural rate-of-return carriers has resulted in the Company taking
a balanced yet realistic approach.

The environment in which the Company operates remains dynamic. not static. As a result,
Skyline reserves the opportunity to modify its plan in response to further regulatory decisions
as they are adopted, and their implication upon the Company’s financial viability in
providing the required services and service level quality becomes known.

Skyline will re-evaluate this plan on an annual basis.  Action, however, may also be taken
abruptly on the presented plan for both current and outer years in the event of evolving

GAIZ3DATAWR] for 20152014 Skyline 481 NARRATIVE docx
Page 1 of 5



regulatory conditions and/or changes in technology (vendor)-driven support. All
adjustments to the improvement plan in this document will be reflected and explained in
subsequent annual reports.

OVERVIEW

Skyline, as an Eligible 1elecommunications Carrier (ETC) provides Universal Service supported
services to approximately 127 customers covering approximately 30 square miles.

Consistent with Commission requirements, this Service Quality Improvement Plan addresses only
Skyline’s regulated eligible teleccommunications carrier operations.! A detailed description of
Skyline’s plans for the provision of the supported services in the five-year period starting with
January 2015 is provided herein.

Per the Universal Service Administrative Company (USAC), for the calendar year 2013, Skyline
received a total of $561,834 (as of 05/29/14) in USF support funds. The breakdown of the
funding for the year was:

$ 276,852 High Cost Loop Support,

$ (32,820) Local Switching Support-Prior Period Adjustment

$ 155,508 Connect America Fund-Intercarrier Compensation Support
$ 162,294 Interstate Common Line Support

h) 0 Safety Net Additive

e » 8 »

Ali funds were used in 2013 to both: 1) maintain, upgrade. and improve the Company’s network
and, 2) cover its operating expenses and debt commitments as necessary 10 permit it to offer a
high level of service for both voice and broadband throughout its service area.

IMPROVEMENT PLANS BY YEAR (2015-2019 inclusive)

Summary descriptions of network improvements planned for the next five years in accordance
with Part 54.202(a)(1)(ii) and Part 54.313(a)(1) by year and by exchange are presented below.
Detailed expenditures are summarized in the attached Excel worksheet {Attachment 1). Where
available, area and subscribers impacted by the improvements arc identified in the worksheet.
Costs are broken out by voice and broadband service.

e Network improvement expenditures identify the cost to provide those services supported
by the universal service funding mechanisms. When a project involves expenditures for
both regulated and non-regulated scrvices, the non-regulated investment costs have been
removed. The Company estimates non-regulated costs using the appropriate allocation
rules. Details of those costs are retained by the Company and available for inspection.

» Costs are reported only for those service areas in which the Company is authorized to
receive USF funding.

Due to the current uncertainty of the amounts of support funds the company may receive in future
years, Skyline advises the Commission that the deployment of specific network improvement

'Per 47 C.F.R. § 54.314, federal USF support, "will be used only for the provision, maintenance, and

service arcas larger than the supported service areas, then allocations of the expenditures are required.
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projects may be modified, and the meeting of projected service goals muted, to accommodate the
actual amount of support that will be received.

BASELINE NARRATIVE

Skyline is an independent local exchange carrier providing telecommunications services in
Snohomish and Okanogan Counties in the state of Washington. There are approximately 55
households in the Silverton exchange, over a geographic area of 10 sq. miles. The Mt Hull
exchange has approximatcly 150 households over a 20 sq. mile geographic arca.

The service territory in the Silverton area is largely National Forest. The central office
location serves as the last commercial electric customer in the area. Most houscholds have
power provided by generator or possibly solar. All telephone equipment is located on a
Federal Right-of Way. Strict regulations must be followed in order to place equipment or
buildings in the area. This area receives a considerable amount of moisture each year
resulting in lush vegetation. There are few subscribers that live in the area year round. Most
of the area is enjoved in the summer months by those wishing to escape the city and
recreationalists. The arca has one public and one private campground. RUS funding was
used to build-out the network, Repayment of these loans comes from cash flows provided by
support payments.

The Mt Hull exchange is located between Tonasket. Washington and the Canadian border.
The climate is extreme between seasons. [t is hot and dry in the summer while winter
provides cold temperatures along with snow and ice. The area is composed of rolling grassy
hills which become a fire danger in the summer and fall seasons, Most residents are low
income with approximately 30 customers receiving Lifeline assistance.

Skyline serves its subscribers using a soft switch in both exchanges. Skyline was able to
procure a fiber backbone earlier this year in the Mt Huil exchange bringing high speed DSL
to the area. Subscribers served in this area may receive download speeds up to 6 MB with
upload speeds up to 1.5MB.

The Silverton area is currently served by two T-1's. One T-1 provides essential voice
services including 911, toll and operator services. The second T-1 provides DSL service with
speeds of 512K download and 256K upload. At this time no other services can be procured
for this arca due to limitations at the meet point with the connecting carrier. All services are
copper fed to the area.

The Silverton area does not experience competition from terrestrial nor wireless carriers.
Due to the terrain, neither wireless nor satellite technology is an option,

While no terrestrial competitor offers voice and data service throughout the MT Hull service
area, competition is limited to wircless carriers in the exchange. The toll network is fiber fed.

There are no public or private schools, hospitals or businesses in either exchange.
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SUMMARY DISCUSSION OF PLANS BY YEAR
2015

Vehicles: In 2015 assuming support becomes more predictable and continuing to upgrade
remains economically viable Skyline plans to replace one service truck, Because the Company’s
service area is so large, by necessity significant miles (an average of 30,000 annually) are put on
service trucks in order to serve subscribers. To ensure the safety of employees as well as
ensuring serviceable vehicles, the Company replaces most fleet vehicles every six years. The
vehicle to be replaced in 2015 is expected to cost $30,000.

Transmission: The Company expects to replace older. existing remotes with newer technology
during 2015. The remotes to be replaced are in the Silverton exchange due to the extreme moist
conditions. Once these cabinets are upgraded maximum broadband speeds of 3 MB upload and
10 MB download can be achieved if additional backbone can be secured. The estimated cost of
these deployments is $10,500.

General Expenditures: Skyline expects to spend $4,500 in miscellaneous additions.

2016

DC Rectifier and Battery Upgrades: Skyline’s policy is to upgrade emergency and backup power
generation capabilities on a rotating basis. Battery life and years in service are evaluated each
year and replacements are completed as necessary. Generators and batterics at each Central
office and batteries at each DLC or remote are all considered. Rectifiers and inverters are also
included. In 2016, assuming support becomes more predictable and continuing to upgrade
remains economically viable Skyline has planned on replacing the generator in the MT Hull
exchange. The budgeted amount is $5,000.

Transmission: The Company expects to replace older, existing remotes with newer technology
during 2016. The remotes to be replaced are in the MT Hull exchange. Once these cabinets are
upgraded maximum broadband speeds of 3 MB upload and 10 MB download can be achieved.
The estimated cost of these deployments is $20,000.

General Expenditures: In 2016 the Company expects to spend $3,000 in miscellaneous additions.

2017

DC Rectificr and Battery Upgrades: Skyline’s policy is to upgrade emergency and backup pewer
generation capabilitics on a rotating basis. Battery life and years in service are evaluated each
vear and replacements are completed as necessary. Generators and batteries at each Central
office and batteries at each DL.C or remote are all considered. Rectifiers and inverters are also
included. In 2017, assuming support becomes more predictable and continuing to upgrade
remains economically viable Skyline has planned on replacing the generator in the Silverton
exchange. The budgeted amount is $5.000.

General Expenditures: In 2017 the Company expects to spead $3,000 in miscellaneous additions.
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2018

General Expenditures: In 2018, assuming support becomes more predictable and continuing to
upgrade remains economically viable Skyline the Company expects to spend $7,000 in
miscellaneous additions.

2019

General Expenditures: In 2019, assuming support becomes more predictable and continuing to
upgrade remains economically viable Skyline the Company expects to spend $7,000 in
miscellaneous additions,
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112

Five-Year Service Quality Improvement Plan

Study Area Code

Study Area Name

Program Year

Contact Name

Contact Telephone Number
Contact Email Address

520581
BEAVER CREEK TELEPHONE dba SKYLINE TELECOM
2015

DELINDA KLUSER
541932 4411

dkluser@ortelco.net

Attachment 1

The Company projects the expenditures, by Part 32 accounts for 2015-2019 related to the above identified projects will be:

Capital Expenditures
COE Switching
COE Transmission
Cable & Wire
General Support

Operating Expenditures
Plant Specific
Plant Non-Specific
Depreciation
Customer Oper
Corporate Oper

WwAn 0 e 0

2015

10,500

34,500

212,100
15,750
186,157
15,725
243,621

i W AN U AN

2016

5,000
20,000

3,000

222,705
16,538
189,242
16,486
255,802

W N W U

2017

5,000

3,000

229,386
17,034
194,919
16,981
263,476

W - e

2018

7,000

236,268
17,545
200,767
17,490
271,380

W W A AN

2019

7,000

243,356
18,072
206,790
18,015
279,522
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Service Quality Standards & Consumer Protection Rules Compliance

Study Area Code 520581

Study Area Name Skyline Telecom inc
Program Year 2015

Contact Name Delinda Kluser
Contact Telephone Number 5419324411
Contact E-Mail Address dkluser@ortelco.nat

Consumer Protection

Voice & Broadband

Skyline Telecom Inc complies with the requirements of 47 CFR Part 64 Subpart U.

Customer Proprietary Network Information and the Federal Trade Commission Red Flag rules to
prevent Identity theft. A manual for each of those programs is in place and is part of the
employees' handbook. Employee training is conducted annually and new hires are instructed on
the programs as required by their job functions.

Service Quality Standards
Voice

Skyline Telecom Inc complies with the service standards of the State of Washington as
promulgated in the Washington Administrative Code WAC 480-123-030(1}(h). Skyline
Telecom Inc. is committed to providing the highest quality service to its subscribers,

Broadband
Skyline Telecom inc follows the service standards noted in NECA Tariff #5 and is committed to
provide the highest quality service to its broadband customers.



610
Functionality in Emergency Situations

Study Area Code 520581

Study Area Name Skyline Telecom Inc

Program Year 2015

Contact Name Delinda Kluser

Contact Phone Number 541 932 4411

Contact E-Mail Address dkiuser@orteico.net

Exchange Site Name Battery Ah Est Battery Life Backup Pwr Fuel Type Capacity Est RunTime
Silverton Silverton Centrai Office 1400 Ah 67 hrs Generator Diesel 100 gal 48 hrs
Mt Hull Mt Hull Central Office 130 Ah 5hrs Generator Gasoline 5 gal Indefinite
Mt Hull Summit Lake AFC Remote 15 Ah 6 hrs N/A N/A N/A N/A

Mt Hull Big Rock AFC Remote 15 Ah 6 hrs N/A N/A N/A N/A

Mt Hult E7-2 Mt. Hull 170 Ah 11 hrs. N/A N/A N/A N/A
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Terms and Conditions for Lifeline
Customers

Study Area Code

Study Area Name

Program Year

Contact Name

Contact Telephone Number
Contact E-Mail Address

520581

BEAVER CREEK TELEPHONE dba SKYLINE TELECOM
2015

DELINDA KLUSER

541932 441:

dkluser@ortelco.net

54,313 Lifeline customers MOU and additional toll charges

Lifeline subscribers receive the same residential service as a regular subscriber, but at a reduced
monthly recurring rate. Thus, tifeline subscribers have an unlimited number of local calling
minutes. As for toll, lifeline subscribers, similar tc every Beaver Creek Telephone dba Skyline
Telecom subscriber, are free to choose their own toll usage plans through IXCs that serve Beaver
Creek Telephone dba Skyline Telecom.
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i PART A. BALANCE SHEET _
BALANCE BALANCE BALANCE BALANCE
ASSETS PRIOR YEAR END OF PERICD LLABILITIES AND STOCKHOLDERS' E_gtﬂ_T\' PRIOR YEAR END OF PERICD
CURHENT ASSETS ICURRENT LIABILITES
!_Cash and Equivalents 204, 129| 236, 0S5495° Acsounls Payable 91,816 6%.5°8
2 _Cash-RUS Gonsiruction Fund 26 Noles Poyable
r-:f- Adfiliates: 127, Advance Billings and Paymenls
5, Teecom, Atcounts Recelvable 87,728 V5. a417498  Cuslomer Deposits §70 10
b, Othwer Accounts Recelvable 129 Coment Mt L/T Dabt 165,428 173, 873
c. Notas Reteivable 130. Cument Mat LT Debl Rur. Dev
&, Non-Affliates: 31, Curment Mat -Capital Leases
7 Telecor. Accounts Receivable a2 income Taxes Accrued 2,288
b Oiher Acosunis Recaivabie [33. Other Taxes Acorued
< Noles Receivasie 54 Olhar Currart Lisbaties
G Imarest mng Oiacends Racewabio 35. Total Current Liabilities (25 thru 3) aal, 0 Lle, 38T
A Mitlevial-Raculated JLONG-TERM DEBT
7 Matenal-Nonregulated 238]:55. Fy~ded Dabi-FUS Notes 548,178 481,135
i._Prepayments 1217 1, 300]s7 Funded DebLRTE towes 323,682 184,937
5. Other Currert Assels 18 Fundad DeblF -8 Notes
10. Tetal Current Assets {1 Thru 9] 272,074 320, 540839, Funded Debd Dt
NONCURRENT ASSETS 40, Funded Dabl-Rural gﬁ? iean
11, Invesionent in Affated Cormpanies 41, Premium iDiscount) on T Dant
i Hiwl Developme it 42, R&mtﬂad Dt
b, Monrural Develapman! 43, Obligawers Under Capital Lease
12, Olher e siments '  Lea sy From Affikated Compasies
8. Rurel Developmeni . |45. Other Long-Tenr Debl 47,232
5. Nonnural Development 46 Total Long-Term Debi {38 thru $8) 944,092 166, 135]
i3, Nomagulated irvesimeats L, €48 710JDTHER LIAB. & DEF. CREDITS
14, Dier Noncuremt Assets 47, Ofhar Long-Tenn Lisbifites Zr, 233 77646
15, Detered Charges 22,794 21, 255448, Otner Dwfarad Credis
16, Juisdctional Diffsrences [49. Other Jupadicdional Diffeiences
17._Total Noncurrent Asaets (14 the 16) 25, 440 21, 965050 Toril Carer Lint ey ses Deterrod Crodis (47 117 48 3,50 78,46
PLANT, PROPERTY, AND EQUIPMENT feQuiTy
18 Teiecom, Piant-in-Service 1,047,888 2,583, c14)51. Cap Skuk Duisland, & Subschiced 262,882 262 532
19. Propesy Hald for Suiace Use 2. Asomonal Paitkin-Capils!
20, Piant Jnde” Consin.ction _Treasury Slock
21, Plant Ady.. Nonop. Plant & Goadwill §sa_nempaisnip and Cap. Cenificates
2. Lpss Azcumuialed Deprecatin 1,541,047 1.-&'3;,433!55_ her Capltal
3. Met Plant {18 they 21 iess 22) 1,506,841] L, 211, 5236066 Pawonage Caplll Credits
ﬁa. TOTAL ASSETS [1de7423) ' 7. _Fewalned Eamings or Margins 28,758 5 e P
; TnﬂlEquilJ (61 theu 57) 23k, 157 7S A%k
4. TOTAL LIABIUITIES AND EQLHTY (I5+46450+58)
x, 805,357 1,€54, 031 1,385, 587 1.654, 021

Total Equity = 34.78% % of Total Assels
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USDA-RUS

OPERATING REPORT FOR
TELECOMMUMICATIONS BORROWERS

BORROWER DESIGNATION

WaUL4E

IS TRIJCTIONS- See RUS Suhetin 7744-2

FERIOD INDING

Daoepber, 2042

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS
e PRIODR YEAR THIS YEAR
1. Local Network Services Revenues 33,053 Ii.ETE
2 Network Access Senvices Revenues F43,%25 TBT, A
3 Leong Distance Network Senvices Revenues
4 Qarner Giling and Coliecton Revenues
5 Wiscellaneous Revenues
&. Uncollectible Revenuss gEl0) tlast
| 7. Het Operating Revenues (1 thru & less 6) 73,928 213, 258
8. Piant Specific Operations Expenss L48, 225 173,451
4. Plant Nonspeeific Operations Expense {Excluding Depreciation & ArnorlZation) 4,532 12,508
10, Depleciation Expense Bil, 654 211,348
11 Amortization Expenée 1,249 1,5%0
i2. Gustomer Operations Expense
13, Corporate Operations Expanse 265,105 FA5,81%
4. Total Dperating Expenses (2 thri 13) 633,094 3%, 5L
15. Operating income or Maging (7 less 14} 143,734 154, 957
16 Cther Operating Insome and Expenses
1. Siate and Local Taxes _
18, Feadera! Income Taxes 24,841 43,758
19, Other Taxes 5,507 9,586
20. Totat Operating Taxes (17+18+19) a7, Bed Tu, 348
#1. HNet Operating Income of Margins {15+16-20) 143, 888 133,351
27 interest an Funded Debt 48, 387 B
i23. inlerest Expense . Capital Leases
24. Other interest Expense FHiAUE Byaha
75, Allowante for Funds Used During Construction
28. Totai Fixed Charges (32423+24-25} G, 675 S0
27, Nonoperating Net Income 4,726 o.572
25. Extraordinary items
29, Junsdiclienal Differences
30. Nonrepulated Net lncoms % B e 53, 138)
31. Total Netlncome or Margms {21427+ 28429430-26) A5, 005 44,004
G4, Toral Tazes Based on Income 24,0585 21, 6%8
33, Relamed Earnings of Margins Begianing-oi-Year ZEB T3 lga, 15
44, Miscelianeous Credits Year-to-Date
35 Dividends Declared {Commbi}
38, Dividends Declared tPreferrad)
37, Oiher Oebits Year-to-Date 1
38 Transfars 1o Patronage Capitad )
39. Retained Earnings or Margins End-of-Period [(31+33+34) - {35+36+37+38}] £68,753 438,70
40, Patronage Cagital Beginning-of Year
41, Transfers to Patzonage Caplial
42. Payonage Capital Credits Refired
43, Patronage Capital End-of-Year {40+41-42) o i
4. Annuat Debt Service Paymenis EB, 20B 215,811
45, Cash Ratio [(14+ 2010113/ 71 0. 53370 J.5TET
46, {perating Accruzl Ratio ((14+20+28) £ 7] 7.8378 0.E387
47, TIER [(31+-26)/ 28] ' 1ok 32d 3.red
1.5887 1.4187

48, DSCUR {{3{+28+10+117/44}
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BORRDWER DESIGNATION

USOA-RLS
WALEAR
OPERATING REFORT FOR -
TELECONMUNICATIONS BORROWERS DERIOD ENDED
Begesber, 2014

INSTRUGTIONE — See help in Ihe onine apphealbicn.

PART i - STATEMENT OF CASH FLOWS

1. Beginning Cash (Cash and Equivalents plus RUS Construction Fund) 204,529
CASH FLOWS FROM DFERATING ACTIVITIES
|2 Netincume 44,074
Adjustments fs Recancife Net lncome fo el Cash Fravided by Gpersting Actties
3. Add- Depreciation 211, %48
4 Agdd: Amorizalion 1.740
5. Other (Explain}
Changes in Oparaung Assels and Liabilitles
1] Decreasai{Inirease) In Atcaunts Receivable BEErTEl
7 Decreasa:increase) in Materalt ard invemlony (308
8 Decreasefiincraase) in Prepavmerts and Deferred Chaiges PTLLY
9.  Decreaseifinc-ease) in Other Current Assels ¢
10.  IncreasedDac-zase) In Agcounts Payadle {29, 208,
11, increaselDecrease) in Advance Billings & Payments 2
12, Irorease/(Deciedse) in Other Gurreni Liabilities 10, 288
13.  Net Cash Providedi{Used) by Operations 2hL,
CASH FLOWS FROR FINANCING ACTIVITIES
14 Docreasedincrease) In Noles Receivabie
18, increszeiDecrease) in Noles Payabis 0
16.  IncesseiDecrease) in Customer Deposits 13601
17, Nai increasedDecrease) in Long Term Debt (Including Cument Manes) (1E4H, 905}
18, ncreasei(Decraase) in Othar |Liabiities & Defered Credils 2,443
19.  Increasei{Oeerease) in Capital Stock, Paidan Capital, Membesship and Capilal Ceriicates & Giher Caplial
20, Less: Paymeni of Divigends
21 Less Patranaga Capital Credas Relired o
22, Cingr [Expiain)
Prepay Bdjustmént
{1,542
23, Net Cash Provided/|Used) by Financing Activities [1&7, . 264!
CASH FLOWS FROM INVESTING ACTIVITIES
24, Net Capitai cxpendilures (Rraperty, Plant & Equipment) sq, 474
25.  Oiner Long-Tarm nvesiments ) 1,233
26, Otner Noncuirent Assels § varisdichiana Differences 0
27,  Mner (Exgimn
het_rerent of Assers Gid0 B0
28.  Net Cash Provided/{Used) by investing Activities (14,090
29.  Net increase/(Decrease) in Gash 1., 966
30. Ending Cash “afi, 0t

Revision Date 2018
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH ASPECTS OF
CONTRACTUAL AGREEMENTS AND REGULATORY REQUIREMINTS FOR
TELEPHONE BORROWERS

The Board of Directors
Skyline Telecom, Inc.
ML Vernon, OR

We have audited, in accordance with auditing standards generally accepted in the United States
of Ainerica and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of
Skyline Telecom, In¢., which comprise the balance sheets as of December 31, 2013 and 2012,
and the related statements of revenue and retained carnings, stockholders’ equity and changes in
cash flows for the years then ended, and the related notes to the financial staiements, and have
issued our report thereon dated February 19, 2014, In accordance with Govermment Auditing
Standards, we have also issued our report dated February 19, 2014, on our consideration of
Skyline Teclecom, Inc.’s internal control over financial reporting and on our tests of ifs
compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. No reports other than the reports referred to above related to our audit have been
furnished to management.

In connection with our audit, nothing came to our attention that caused vs to believe that Skyline
Telecom, Inc. failed to comply with the terms, covenants, provisions, or conditions of their loan,
grant, and security instruments as set forth in 7 CFR Part 1773, Policy on Auvdits of Rural
Utilities Service Borrowers, §1773.33 and clarified i the RUS policy memorandum dated
February 7, 2014, insofar as they relate to accounting matters as enumerated below. However,
our audit was not directed primarily toward obtaining knowledge of noncompliance.
Accordingly, had we performed additional procedures, other matters may have come to our
attention regarding Skyline Telecom, Inc.’s noncompliance with the above-referenced terms,
covenants, provisions, or conditions of the contractual agreements and regulatory requircments,
nsofar as they relate to accounting matters, In connection with our audit, we noted no matters
regarding Skyline Telecom, Inc.’s accounting and records to indicate that Skyline Telécom. Inc.

did not:

I8



Maintain adequate and effective accounting procedures;

Utilize adequate and {air methods for accumulating and recording labor, material, and overhead
costs. and the distribution of these costs to construction, retirement, and mainienance or other
expense accounts:

Reconcile continuing property records to the controtling general ledger plant accounts;
Clear construction accounts and accrue depreciation on completed construction:

Record and properly price the retirement of plant;

Seek approval of the sale, fease or transfer of capital assets and disposition of proceeds for the
sale or lease of plant, material, or scrap:

Maintain adequate contro! over materials and supplies;
Prepare accurate and timely Financial and Operating Reports;

Obtain written RUS approval to enter into any contract for the management, operation. or
maintenance of the borrower’s system if the contract covers all or substantially all of the

telephone system;

Disclose material related party iransactions in the financial statements. in accordance with
requirements for related parties in generzally accepted accounting principles;

Record depreciation in accordance with RUS requirements (See RUS Bulletin 183-1,
Depreciation Rates and Procedures);

Comply with the requircments for the detailed schedule of deferred debits and deferred credits;
and

Comply with the requirements for the detailed schedule of investments.

This report is intended solely for the information and use of the board of directors, management,
and the RUS and supplemental lenders and is not intended to be and should not be used by
anyone other than these specified parties. However, this repori is 2 matter of public record and its
distribution is not limited.

7 i
JSagnas « Co 40
Brigham City, Utah
February 19, 2014
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From: Form481@usac.org
Sent: Wednesday, June 25, 2014 11:49 AM
To: dkluser@ortelco.net
Subject: Form 481 Certification Confirmation

Congratulations. Yeour filing has besn succassfully certified,

Filing Number: 1

Certification Date and Time: Wed Jun 25 14:48:51 EDT 2014
Filing Created By: dkluser@ortelco.net

SAC: 520581

SPIN: 143031039

Carrier: BEAVER CREEK TELEPHONE COMPANY

Program Year: 2015

This is a system generated email. Please do not respond to this message.



